


Meaning of Money / e &1 31
— .

. Money is a commonly accepted medium of exchange. / &4 U AMHII T
g fafaaa &1 areaq gl

It is anything generally accepted as payment for goods,

services, and debts. / g 9g 94 $B & 5 awg3il, Aamii 3k
HON & WPTAH & ®Y 7 ARG WIHR 691 511a1 21

It is the most liquid asset, meaning it can be easily exchanged for other

goods. / g JaW 3fAd avet Tufa ¢, 31ATa 39 I & 317 a3l # 951 31
qHdl gl

Money is universally acceptable, so it eliminates the difficulty of direct

exchange. / &1 GTdA® ¥9 A W g, sufav I ydel fafina & A

T BT gl




W
. Money is used for: / & &1 39APT fHAT

. Buylng goods / U @A & farv

* Paying for services / 9413l & &
Basics of Money | "' o

mﬁwm . ?ae;tlingdebts/mﬂﬁqzﬁaﬂﬁa;

‘ It is widely accepted because: / Ig ATIH

& ¥ A wHiHR 31 311 & Fif:
N * Everyone agrees to use it / ¥l s9&
W 39T & fAv HeHd &ld &
* It simplifies trade compared to barter
| a8 a¥q-fafAwa &) g1 A AR Bt

I ST 8




Functions of Money / et & &t | ‘
—— 00—

A. Primary Functions / uTafie &rf

1. Medium of Exchange / faf9ua &1 A1eH
* Money acts as an intermediate instrument in transactions / & d--¢-1 § &R
18 & ¥ § BRI Bl &
* Eliminates need for barter (no double coincidence of wants) / 3%-fafA#g i
TGIHAT Pl JHTH BT & (Gle<) ST BT WAPT TGS gl)
* Features that enable this: / 33 IYd 911 dTeil fAAATC:
v' Legal tender (universally acceptable) / qel Hal CCERSIGAL)
v’ Durable / RH13
v Recognizable / 9§91 IY




2. Measure of Value (Unit of Account) / ¢ &1 HIY (1T 3BT) I

* Money provides a common standard for measuring value / & Jc &I AT
& foIU U ATHTRI AT UG FHdl 8

» Enables comparison of prices / BIHdl &I 1 WG 1T g
» Based on: / 3TeNfRd &:
v Divisibility — can be broken into smaller units

faursTar — 8¢ uPN & fAufaid fesar siTaedar g

v" Fungibility — units are interchangeable

T — ShIedl RIR AR adt &

* Example: / 3qIg0I:
X500 + X500 + X500 + X500 =32000

A,,‘
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B. Secondary Functions / fgdtas &ri : 1’

3. Store of Value / Jed &1 H9d

* Money can be saved and used in future / &F @I ST 31T JHdl g 3R ufas §
39T 51 311 AHdT 8

» Enables savings and investments / ¥dd 3{i¥ fAd2I &I AYq F91d1 8

4. Standard of Deferred Payments / 3fId YPTAMFI &1 AHS

* Money is used for future payments (credit system) / & &1 3UIPT WA &
WPTAH (H0T JoTTet) & fore fsam sran @

* Example: / 3QIg0I:
v' Loans / Ul

% v EMIs / SUH3(TS

v’ Credit cards / $fac &Is
H]/‘
y N



C. Derivative (Additional) Functions / &= (3ifaRad) wrd

5. Transfer of Value / J¢d &1 IATIARUI
* Money allows transfer of purchasing power from one place to another /

e[ U 3T A GHR I TR Y AP & IHiA01 6 3igufa 3ar &

6. Basis of Credit System / 30T YUTIcil BT HTER
» Enables modern banking and financial transactions / 3Tg[fAd dfdT 31R

fafia d9-3a Bl Fam Taar g

7. Time Value of Money / & &1 JHT HcI
* Money today # money in future / 3151 &I & # YA T &
* Used in credit, interest, EMI systems / VI, T3], 3R SUA3TE yonferdl ®

A T




.w “ Money must have: / &9 & 37 301 &1

Characteristics
(Qualities) of

Good Money
e o

* Portability — easy to carry /

* Divisibility — can be split into smaller

. Durablllty — long-lasting /

feh139 — did NI ddb Il arel

JE APl — o STHET AT

I.I

units /

fATsIar — e YPN A f[faa fear s
Abdl g

* Uniformity — same value for same units

UHRYAT — THH SHI3T BT THH Hod

* Acceptability — widely accepted /

WIBRIAT — ATYS ¥ J WG

* Limited supply — maintains value /




Barter System / a¥-fafawa yomedt

Definition Exchange of goods without using
gRyrmar  money / 841 89 & a3l &1 fafAna

Problems of Barter System / &¥g- -fafAaa yorredt 6 Iu=me
Double Coincidence of Wants / &lg<! 33131 BT TAPT
Both parties must want each other’s goods / &I 92l &I V-
ZHR 6 G =ifRe &
No Common Unit of Value / §cd &I I3 T 313 el e
Difficult to compare value of goods / RG31l & Fed B Tea1 Hfc— mgney
Lack of Store of Value / Jed {9 &1 31419 m'\rznah
Goods may perish / GU T8 &l Al & :I:UIEHHSTB:!I
Difficulty in Exchange / fafawa d &f&18

“ No standard medium / &1 S HIEAH Tal

" These problems
led to the

3Tl




Barter System vs Money Economy
qeq-fafwa yorreft a9 qg1 srefagawn
———— 00— 00—

Barter System / Money Economy /
Fastine ] Fres aeg-fafma yoreh He 3referaral

Exchange / fafA#a Direct / U3&l Indirect / 39

. Double coincidence / QI&l ; :
Requirement / 31Tdg ersTail T ST Not required / 31Td9d b gl

Efficiency / Qa&TdT Low / &H High / 31f9%
Value measurement / JoI A9 Difficult / &f&= Easy / 319

Storage / HSRUT Difficult / &= Easy / 3T
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Types of Money / ¢ & Y&R

@ 1. Commodity Money / a%q Hal
» Has intrinsic value / 31idRe® qed &idT &

» Examples: gold, silver, grains / T, iﬁc'ﬁ, AT

@ 2. Fiat Money / fthue Hgl

» Issued by government / TRHR gRT 3RI

* No intrinsic value / ®Ig HidR® g &l
» Example: paper currency / BPTSI gl
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@ 3. Fiduciary Money / fa4r 3trenRd g
» Based on trust / fayRT o= 3mmeniyd
» Example: cheques / 3GT&R0T: 9

@ 4. Commercial Bank Money / aIf0ifsA& o HgT
* Created by banks (credit, deposits) / dol gr1 fAfida
(U1, STHI)
* Includes: / 2NfA &:
v Demand deposits / APT SHT
v’ Digital money / f3f3iect e[




Key Concepts Related to Money / ¢F & Hdf9d W@ JqUROMY

¢ Liquidity / d¥cIdl
» Ease of converting asset into money / H4ftl &1 & § g B TAdT
* Money = most liquid asset / &M = a3 3fF dvel Huf
¢ Purchasing Power / &9 2Ifth
» Amount of goods/services money can buy / & I WRIA! 3T TH- dTeil
qeq3ii/Aan3ii i A
» Falls when inflation rises / JgThifd 9G4 W gedl @
¢ Money as Dynamic / &H &I Jfa2fic Wxy
* Value changes with: / ¢ S&¢ldT &:

v Inflation / qgrehifa

P v' Supply of money / &1 &I 3gfd
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Role of Money
In Economy

aieimawﬁm

v Facilitates trade & commerce /

TR 3R q1foIsg B P §91d1 8

v’ Enables specialization / fa2Igsidr
I e TTdT 8

v Promotes capital formation /

st Fmfor 3 agrar 2T 2

v’ Supports credit system / BUI
YOTTcAt T JHAq HaT 8

v’ Drives economic development /

e e &) o1fa 3ar &

1)




BANKING SYSTEM
IN INDIA




1. Meaning of Banking System / dfdwr worredt &1 312 ) ‘

The Banking System in India refers to a network of financial institutions
performing banking and related functions.

"Rd & 4fH1 yorett 37 fadia TRl & Jead $i defifa Hwdt & s dfd1 vd
Hdfdd s1f Fva &

These institutions: / q I :
v Accept deposits / ST THR H3d &
v’ Provide loans / 0T ¥&H &3d &
v Facilitate payments / 9T &I P §41d &
v' Offer financial services to individuals, businesses, and government /

o AP, A9IRN 3R IRBR &I AT A0 YeH Hd &




Key role / 9@ YA

Acts as a financial intermediary:
faiia AeRey & U § SR Sl &:

* Transfers funds from savers — borrowers

SadBdi3l A — 3YRBAB db & BT WATEHIdI0T

* Promotes investment and economic activity

A1 31 3nffe afafafdd &1 aear ar &




Importance of Banking System / dfaT qotreft &1 Ag
i ——— — —

» Backbone of the Indian economy / WRdI 3iefarqel $i e
* Facilitates: / J°TH d4Td1 8:

v’ Capital formation / git fAmioT

v’ Credit flow / 0T Ydlg

v Economic development / 3Tfd& fas™

* Supports government schemes like:
IRBRY AT BT FHAA BT 8 34
v’ Financial inclusion / faviia 9H1@eM
v Priority sector lending / WTAfAddT 8 HUT
v Welfare schemes (e.g., Jan Dhan, MUDRA) / &cI0TBRI
, IS (31 31 &, HgT)




Classification of Banks in India 7
YR H bl T Tffhvor

Banks are broadly classified into: / §&I & ATY® ®9 A Pfied fasar simar &:

1. Scheduled Banks / 3ggfad da&

* Included in the Second Schedule of RBI Act, 1934 / 3TR4131TS 31fafAam, 1934 &Hi
feeiia 3rRg=h & enfae
* Meet RBI criteria (capital, operations, stability) / RS & ATHES] (li-'vﬁ, T,
fRRIT) B R B &
* Benefits: / dT¥:
v Eligible for loans from RBI / 3REI31TS A 0T U] B3 & I ™

v" Member of clearing house / fdaaf¥31 g139 & WX

v' Access to RBI facilities / 3TRE1311S JfAemsii d& qgd




2. Non-Scheduled Banks / IR-3rgfdd da

* Not included in Second Schedule / fgdia
3Tl & onfiret 1l

» Smaller and less regulated / 81 3R &H
fafAafia




Difference hetween scheduled & non-scheduled banks
IgfAd Td R-ggfad dal # ia”
— )@ — 00—

Feature / fa2ruar Scheduled Banks / Non-Scheduled Banks /

i 3'”&"3"5“ Included / 2nfiet Not included / ofEret &

RBI Support / 3TReII3iTE Available / 3ucTe] Limited / Hiffrd

Large / €21 Small / BleT



Structure of Banklng System in India

Reserve Bank of India (RBI)
Development Differentiated
Banks Banks

. -

Commercial Cooperative
Banks Banks

o
L

! OOPERATIVE BA!

i grs‘-‘s f;f

Commercial Banks Cooperative Banks Development Banks Differentiated Banks







Reserve Bank of India / Wrdta ferd e (RBI) /-~

* The Reserve Bank of India (RBI) is the Central Bank of India, meaning that it

is the apex body in the Banking System in India. / YRAT R51d 46 (3TREI3TS)
URA B Bl dF g, 31Afd g WRd $i 3fH1 worredt &1 Jai= fAer g

* It is owned by the Union Ministry of Finance. / Jg $aid fad #31e19 & Wi«
gl

* It acts as a regulatory body, responsible for the regulation of the Indian
banking system as well as the control, issuing, and maintaining money

supply in the Indian economy. / I8 U fAame e & w9 § &rf &edl g, 31
URA dfd1 yomrelt & fafAaa aat sreferaren § e[ & 3mgfe & fAor, Aefaa 3R
yee[ & fav SeR gl




Functions of RBI / 3TRet3ME & i
——————0— 00—

Formulation of monetary policy to ensure price stability and economic growth.
/ g f&Rn 3R 3nfds fasra YRfga $3 & fae Aifgs Hifa o1 fAafor

Regulation and supervision of banking operations. / 4f&1 S/ &1 fafAas 31
qdaur|

Control of credit and liquidity in the economy. / 312fIa2IT & FHUT 3R AReTdl BT
cuEN|

Issuance and management of currency. / J&T &1 f34 3R ydeM|

Acting as the banker to the government and banker’s bank. / TR®R &1 dabv 3R
dpl BT §F & FY 7 BRI A1

Maintaining financial stability and promoting economic development. / fada
fRRAT §9T0 a1 31 3nfefas AT & gerar &l

The RBI thus acts as the apex institution of the banking hierarchy in India. / 39

YBR FRABTE HRd HI dfHT AT 1 Haie HAH ¢l




Commercial Banks / aifoifsde deh
o8 o s |

Commercial Banks are profit-oriented institutions that provide financial
services to the general public, businesses, and government. / a0l d&
-3 WA & it 3T SdT, AGURN 3R IRBR B A Aa0 9g[ 9 &
They form the backbone of India’s banking network. / & WRd &I dfd1 yorredt 6
e &l

Accept deposits and extend loans. / ST WIHR Hd g 31R BT U&H Hd &l
Provide investment, insurance, and payment services. / fAqer, din 3R L UGIC]
A4TC 93 Hvd 8l

Operate on a profit motive while maintaining social obligations. / AHIfS1®%
SR B AT §U oM & 3820 A $1 & 2l

Regulated by the Banking Regulation Act, 1949. / dfd1 fafaam ifafaam, 1949
HMBECIEG]

\SSS




Types of Commercial Banks / aifoifsde dehl & U ) ‘

* Public Sector Banks: Majority owned by the government (e.g., SBI, Bank of
Baroda).

ATdSIAS 8 F dp: T IR i TguEs AR @t & (3 SBI, 3% 3116
gsian)|

* Private Sector Banks: Owned by private entities (e.g., HDFC Bank, Axis Bank).
A5t 2 & d: ATt FAT & Wi are (3 HDFC 46, Ufald d4)|

* Foreign Banks: Branches of foreign institutions (e.g., Citi Bank, HSBC).

faceoft dp: fAeeh TRt Y aneEmv (3 A 46, HSBC)|

A
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Types of Commercial Banks / aifoifsde dehl & U

* Regional Rural Banks (RRBs): Established to serve rural
credit needs (e.g., Prathama Bank).

it smior d: Imdior HoT 3maLasmansii $i gfd & fare wenfia
(3 9HT 4F)|

Commercial banks play a major role in mobilizing savings,
facilitating trade, and ensuring capital formation in the
economy.
fmfor gRfEa $3 § Agayof yfie A &
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Development Banks / fd&r9 d
—-—— oo

Development Banks, also known as Development Financial
Institutions (DFIs) or Term-Lending Institutions (TLIs), provide
long-term capital for industries and infrastructure projects.

fdp d, 52 A fawia T2 (DFIs) a1 Sedbifaie HoT I
(TLIs) Hft BT FATAT €, 32PN 3R 3GETAT IRASA13N & fae
dda1fers Ysit ugH &vd g




Functions of Development Banks / fa&r™T 4t & &

* Provide long-term loans to industries and infrastructure projects.

/ FEPN 3R 1TEAT URASA131 &1 Sefbifaid BT Uer ST

» Promote entrepreneurship and industrialization. / 3&f8dr 31k
3NenfIbieB vl &I gerar Sl

* Fill gaps left by commercial banks in providing long-term finance.

| d@1fas fad 9g[ &3 # IS d&i &I HHl Bt R BT




Examples / 3qTgX0l

v Industrial Finance Corporation of India (IFCI) / WRd 3ienfis fas fAsm (1IFc)
v Industrial Development Bank of India (IDBI) / MR 3ffenfis fasr™a 4 (1DBI)

v National Bank for Agriculture and Rural Development (NABARD) / T8I ¥

311¥ amior fAsTT d&5 (NABARD)
v Export-import Bank of India (EXIM Bank) / YR fAafd-3mard & (EXIM d)

Development banks have been important in strengthening India’s industrial
and rural sectors.

e 46 YR & 3ienfis 31k arfior A3 $i ws1gd T & Agayof 78 2
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Differentiated Banks / fa%ifed d
—o—o—o—

To promote innovation and inclusion, the RBI
introduced the concept of Differentiated Banks
based on the Nachiket Mor Committee Report
(2013).

AR 3R AL &I 94T ¢4 & AU IREIBRE A
afaPd Ak afafa Raié (2013) & 38R R fAUfed d6i H
RO SR d Bl




Types of Differentiated Banks / faifed dal & yaR

v Payments Banks: Focus on small savings, remittances, and payments; cannot lend.
Uiic d: B¢ 99d, I90T 3R WPTAF R Bigd; BT 781 & APbdl
Paytm Payments Bank, India Post Payments Bank.

I dia Post
ld\ll nts Banl

These banks help in
v Small Finance Banks (SFBs): Provide banking services to small advancing the goal of

bus; dli o financial inclusion by
usinesses an ow-income groups. brlnging underserved

T BIE-d deob: Bl AT 3R Y 3 a°f 1 dfds1 Aare ueH populations into the formal

, financial network.
aﬂa %l gﬁﬁ%cs 3 dF o gaEE &
AU Small Finance Bank, Ujjivan SFB. i 8 B AP TG § 73S

g Wi BIed dab, 35119 SFBI




